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Shipping Head 
Is Spared Jail 
For Illegal Gift 

By Christine Jindra ^3// 7 / 

Special to The Washington Post 


CLEVELAND, Aug. 30— 
George M. Steinbrenner III, a 
.shipping executive and part 
owner of the New York Yan- 
kees, was fined $15,000 but 
1 spared a jail sentence today in 
U.S. District Court here for ar- 
ranging and later covering up 
illegal campaign contribu- 
tions. 

Steinbrenner also could 
have been sentenced to six 
years in prison on the charges. 
Had he gone to trial on those 
and other charges originally 
brought, he could have faced 
55 years in prison and $110,000 
in fines. 

The American Ship Building 
Cc. of which Steinbrenner is 
board chairman, was fined 
$20,000 for conspiracy to vio- 
late federal election campaign 
contribution laws and for ar- 
ranging an illegal contribu- j 
tibn. 

The relatively light fine and | 
ack of a jail sentence sur-j 
>rised and disappointed prose- 
iutors in Washington who had 
regarded the Steinbrenner 
:ase as one of the most seri- 
>us yet prosecuted. 

In addition to conspiring in 
illegal campaign contribu- 
tors, the Cleveland industrial- 
ist had acknowledged attempts 
| to cover them up and to mis- 
lead investigators and a grand 
jury. 

Steinbrenner pleaded guilty 
a week ago to one count in an 
indictment which charged him 
with arranging contributions 
totaling $31,200 to President 
Nixon’s re-election campaign 
and $29,000 to two Democratic 
congressional campaign din- 
ners. 

1 He also pleaded guilty to a I 
( riminal information that j 
charged he helped American j 
shipbuilding and two of its 1 
( mployees try to avoid appre- 
hension and trial. 

That information said Stein- 
'brenner devised a “false and 
misleading” explanation of 
one $25,000 contribution and 


caused the firm’s employees to 
give the false story to FBI 
agents. 

Furthermore, it charged he 
endeavored to influence and 
intimidate employees” of the 
company so they would tell 
the phony story to a grand 
jury empaneled in Washing- 
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by the office of Watergat 
Special Prosecutor Leon J; 
worski, which gathered ev 
dence in Washington an 
bi ought it to a federal gran 
jury here. 

Before the sentencing todaj 
Stembrenner’s lawyer, {ktor, 
B e n i ^ ilj ^iiiaina of Washing 
ton, pleaded 20 minutes for le 
nieney before U.S. Distric 
Court Judge Leroy J. Conti* 
Jr. 


Williams explained that Ste- 
inbrenner had inadvertently 
been caught up in the fund- 
raising plans of the Commit- 


tee for the Re-election of the 
President. 

► An old friend, Thomas Ev- 
ans, AmShip’s lawyer from the 

E ew York law firm of Mudge, 
ose, Alexander and Guthrie* 
iad arranged a meeting 
Harch 16 1972 between Stein- 
irenner and Herbert Kalm- 
bach, Mr. Nixon’s former law- 
yer to solicit a “very large’* 
contribution, Williams said. 

Soon afterward, Steinbren- 
ner donated $75,000 in pe** 
sonal funds, a legal contribu* 
tion, and arranged donation# 

| of $25,000 through his emp^ 

! ees, Williams said. 

Acknowledging that igno- 
rance was not a defense, Wil- 
liams said that Steinbrenner 
had relied on the advice of his 
corporate lawyer, Thomas H 
Melcher Jr., that the employee 
contributions were legal. 

Melcher on April 18 pleaded 
guilty in Washington to a mis- 
demeanor to aiding and abet- 
ting Steinbrenner in the com- 
plex phony bonus scheme. 
Melcher, who has been on ex- 
tended leave from the com- 
pany, was fined $2,500 and was 
expected to be an important 
witness against his boss if Ste- 
inbrenner had gone on trial. 

Williams said today that 
when Steinbrenner wanted to 
“come forward and face the 
music” he was dissuaded by 
Melcher. 

During Williams’ explana- 
tion, Judge Contie interrupted 
several times to remind him 
that Steinbrenner had pleaded 
guilty to the charges and that 
Melcher’s role had not been 
included in the charges. 

Thomas P. McBride, an as- 
sistant Watergate special nros- 
i ecutor, told the court that Ste- 
inbrenner was entirely respon- 
sible for the scheme and that 
he had continued to withhold 
information and urge employ- 
ees to lie after Melcher had 
recommended that Steinbren- 
ner confess to the crimes. 

Before sentencing, a sub- 
dued and pale Steinbrenner 
said the past year had been 
one bf anguish for him and his 
family. 

Afterward, Steinbrenner 
said he was “gratified” that he 
had not received a prison sen- 
tence. 

“My only contributions from 
this point on will be for the 
United Appeal,” Steinbrenner 
said in answer to a question of 
whether he was through with 
politics. 
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